MAN YAU HOLDINGS BERHAD

(Company No : 254679-T)
Notes to Financial Statements


1. Basis of preparation


The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statement.

2. Exceptional item


There was no exceptional item for the current quarter and financial year-to-date.

3. Extraordinary item


There was no extraordinary item for the current quarter and financial year-to-date.

4. Taxation

There was no taxation charge for any deferred tax and/or adjustment for under or over-provisions in respect of prior years.

5. Profit/(Loss) on sale of unquoted investments and/or properties


Land belonging to the Company’s subsidiary, Man Yau Plastic Factory (Malaysia) Sdn Bhd, located at HS (M) 261, No.Lot 2362, Mukim 6, Daerah Seberang Perai Utara, Pulau Pinang had been sold to Haidar Ali Bin Muthalif & Rafik Ali Bin Muthalif.


Gain on disposal of land based on cost
RM452,645.00


Revaluation Reserve
RM  98,369.00

6. Purchase and sale of quoted securities


There was no disposal or purchase of quoted securities during the current financial quarter.

7.
Effects of change in the composition of the Group


There was no change in the composition of the Group for the current quarter and financial year-to-date.

8.
Status of corporate proposal announced but not completed


On 10 January 2001 the Company through Malaysian International Merchant Bankers Berhad had announced a proposed rescue cum restructuring scheme comprising :-

· Proposed schemes of arrangement under Section 176 of the Companies Act, 1965 in relation to debt restructuring and share exchange proposals.

· Proposed reverse take-over of Man Yau Holdings Berhad via acquisitions of various companies.

· Proposed private placement.

· Proposed employee share option scheme.

The Company had obtained the respective approvals from the Foreign Investment Committee, Securities Commission and Ministry of International Trade and Industry.

On 18 February 2001, the Company through its solicitors had submitted an application to the Kuala Lumpur High Court for the convening of the proposed meetings of creditors and/or shareholders of the Company and its two subsidiaries namely, Man Yau Plastic Factory (Malaysia) Sdn Bhd (“MYPF”) and Wang Corporation Sdn Bhd (“Wang”) in respect of the proposed rescue cum restructuring scheme. The said application was approved by the High Court on 12 June 2001 and the date for the convening of the said meetings was fixed on 8 November 2001.

The proposed rescue cum restructuring scheme was approved at the respective meetings of the creditors and/or shareholders of the Company, MYPF and Wang, held on 8 November 2001.

On 19 November 2001, the Company through its solicitors had submitted a petition to the Kuala Lumpur High Court for sanction of the schemes of arrangement under Section 176 of the Companies Act, 1965 in relation to the proposed rescue cum restructuring scheme.  The hearing date for the petition has been fixed on 6 December 2001.
9.
Issuance and repayment of debt and equity securities


There was no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10.
Group borrowings


Group borrowings and debt securities as at the end of reporting period:-

(a)
Secured


= RM 43,064,000


Unsecured


= RM 10,012,000

(b)
Short term borrowings
= RM 53,076,000


Long term borrowings

= RM 95,102,000

(c) All the borrowings are denominated in Ringgit Malaysia.


All subsidiary borrowings amounting to RM 43,064,000 are secured by a corporate guarantee  from the Company. These borrowings are currently in default. 


On 24 November 1999, a Restraining Order (“RO”) was granted to the Company by the High Court pursuant to section 176 (10) of the Companies Act, 1965 for a period of 3 months.  The RO was extended from 24 February 2000 to 24 May 2000. The RO lapsed on 24 May 2000 and was not renewed. 


On 16 October 2000, the Company and its subsidiary, Wang Corporation Sdn Bhd were granted a 3 months Restraining Order (“RO”) by the High Court pursuant to section 176 (10) of the Companies Act, 1965. On 2 February 2001, the RO was extended for a period of 6 months up to 16 July 2001, and was subsequently extended for another 3 months up to 16 October 2001.


On 8 November 2001, the RO was extended for another period of 3 months effective 16 October 2001 to 16 January 2002 to facilitate the implementation of the restructuring exercise.
11.
Contingent Liabilities


There are no contingent liabilities to be disclosed as at the date of this report.

12.
Financial instrument with off balance sheet risk


There were no financial instruments with off balance sheet risk. as at the date of this report.

13.
Material litigation


(a)
A winding-up petition presented against Wang Corporation Sdn Bhd on 12 May 2000 by Hightech Polymer Sdn Bhd for a claim of RM 34,391.57 (inclusive of interest and costs) was withdrawn by the Petitioner on 26 February 2001 with liberty to file afresh.

     
(b)
A winding-up petition presented against Man Yau Plastic Factory (Malaysia) Sdn Bhd on 12 May 2000 by Hightech Polymer Sdn Bhd for a claim of RM7,964.22 (inclusive of interest and costs) was withdrawn by the Petitioner on 28 March 2001 with liberty to file afresh.

(c) Status of pending litigation :-

· Appendix I
- Man Yau Holdings Berhad

· Appendix II
- Wang Corporation Sdn Bhd

· Appendix III
- Man Yau Plastic Factory (Malaysia) Sdn Bhd

· Appendix IV
- Nostalgic Properties Sdn Bhd

· Appendix V
- Channel Legacy Sdn Bhd

14.
Segmental reporting


Revenue
Results
Total Assets




Employed


RM’000
RM’000
RM’000

Plastic Segment
-
(1,623)
  2,633

Construction/Property Development
-
   (408)
83,131

Investment Holdings/Education
1,971
   (554)
  1,158

15.
Change in the profit before taxation


Preceding Year Quarter
Current Year Quarter

Increase / (Decrease)


As at 30.06.01


As at 30.09.01


In Losses


(1,162,000)


(1,423,000)


261,000


The increase in losses is predominantly due to finance cost and, General & Administrative expenses incurred in this quarter.

16.
Review of performance

Operating losses have been reduced due to the closure of the plastics division, nevertheless finance costs accrued provide the largest portion of the financial burden. The building at Northam Road in Penang had recommenced construction under a new financial package and is due for completion at the end of year 2001. The schools currently have an enrolment of 243 students.


17.
Subsequent events


There are no material events subsequent to the end of the period reported other than those events reported under notes 8 and 10 above.    

18.
Seasonality or cyclicality of operation


As the manufacturing operations of the company had ceased, there are no cyclical or seasonal variations.

19.
Prospects for the remaining period to the end of the financial year 

The prospects of the Group for the year ending 31 March 2002 will be the same as last year.

20. Profit forecast/Profit guarantee 

No profit forecast or profit guarantee was issued during the financial period under review.

21. Dividend


There was no dividend paid or declared during the current financial quarter.
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